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IT Distributors

Current price PLN 15.98
Target price PLN 18.49
Market cap* PLN 275.0m
Free float PLN 98.7m

Avg. daily trading volume (3M) PLN 0.19m

* including stock options
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Buy

(Reiterated)

Potential Yet to Be Discounted in Full

We are pleased with the Company’s earnings for Q5 2008/09, which
above all demonstrated the potential stemming from a considerable
reduction in operating expenses achieved over the past months. We
expect these savings to continue in the quarters to come. Aided by
further restructuring moves, which will primarily affect subsidiaries,

Shareholder Structure

Piotr Bielinski 29.15%
Olgierd Matyka 21.46%
Wojciech Wietrzykowski 8.53%
Oksana Baliasz 5.00%
Others 35.86%

they will allow the Company’s earnings to sustain their positive
momentum. Our model has been reviewed to account for deeper cost
cuts, faster revenue growth and a slight improvement in the
forecasted margin. As a result, we are increasing our price target for
Action from PLN 14.59 per share to PLN 18.49. Despite the
considerable rallies on the stock in the past few weeks, the Company
is trading with a 18.4% discount to peers on 2010 P/E, which shows
that there is further upside potential. We are reiterating our buy rating.

Good earnings in Q5 2008/2009

Sector Outlook

According to market research agencies, over 3.7
million computers were sold in Poland in 2008,
including 2.1 million laptops. 2009 can be expected to
be much worse, with an over 20% decline in sales

volumes; laptops will retain their dominant position.

The Company posted an EBIT of PLN 11.7m (13.2% more than we
forecasted) and a net profit of PLN 8.4m (+19.7% vs. our projections.) The
main factor driving this positive surprise was the considerable reduction in
selling and general expenses at the parent. Cost cuts were achieved mostly
through downsizing and renegotiation of shipping rates.

Plans for Further Expansion of Storage Facility
The Company is planning to further expand its storage facility in Zamienie.

Company Profile

Action is a leading Polish distributor of computer
hardware, but its sales mix also includes electronic

The total cost of the project will exceed PLN 100m, of which 60% will come
from EU funds. The project will not be launched before 2011, which is why
in our view it should have no impact on dividends from this year’s profits.
We expect that Action will pay out no less than 20% of its net profit in the

equipment and household goods. The company runs
small-scale operations in the Ukraine, where it runs a
chain of big-box and midsized stores The organization
is complemented by the “Sferis” chain and the A.pl

following years.

Further Restructuring at Subsidiaries

The Company is planning to restructure its subsidiaries (Sferis and Action

online store . . .
Ukraina) to ensure that they break even next year. To this end, loss-making
Sferis stores will be closed down. In Ukraine, the Company wants to further
reduce its retail floor space and renegotiate rental rates, so that they are
Action vs. WIG correlated with the revenue generated by individual stores. We believe the
62 break-even targets will be very tough to meet, notwithstanding the
PLN' restructuring efforts. We do not expect the subsidiaries in question to break
even before 2011.
13.72
11.24
876 (PLN m) 2006/07 2007/08  2008/09F 2010F 2011F
' Revenues 1797.5 2343.4 3136.2 2142.3 2 344.6
EBITDA 37.7 65.3 62.2 49.0 57.4
628 EBITDA margin 2.1% 2.8% 2.0% 2.3% 2.4%
Action WG EBIT 30.4 57.3 49.2 40.1 48.4
38 Net income 22.0 33.8 31.2 27.0 33.3
08-12-16 09-03-16 09-06-16 09-09-16 09-12-16
DPS 0.3 1.4 0.4 0.3 0.8
Piotr Grzybowski P/E 11.9 8.1 141 10.2 8.3
(48 22) 697 47 17 PICE 8.9 6.1 10.0 7.7 6.5
piotr.grzybowski@dibre.com.pl P/BV 1.8 1.5 1.5 1.3 1.2
www.dibre.com.pl EV/EBITDA 8.7 6.1 9.8 7.6 6.5

BRE Bank Securities does not rule out offering brokerage services to an issuer of securities being the subject of a recommendation. Information concerning a conflict of interest arising in
connection with issuing a recommendation (should such a conflict exist) is located on the final page of this report.
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Action

Awaiting Tougher Times

Financial Standing

Fifth-quarter results

Action’s earnings for the fifth quarter of its 2008/09 fiscal year exceeded expectations, primarily
because of lower costs. Revenue was slightly lower than we projected at PLN 495.5m. The
gross margin was higher than we expected at 9.0%, thanks to lower-than-expected F/X losses
recognized at this level (note that F/X gains in other operating income, which are meant to
offset F/X losses at the gross margin level, were PLN 0.1m vs. PLN 2.1m we expected). SG&A
expenses figured to PLN 33.1m vs. PLN 35m we expected, and we consider this the decisive
factor behind this quarter's good earnings. Other net operating profit was, as mentioned above,
very low (+PLN 0.3m), indicating that F/X gains on receivables and hedges were low. All in all,
the quarter's operating profit was PLN 11.7m, i.e. 13.2% more than we forecasted (PLN
10.4m). At PLN 0.8m, finance losses were lower than expected (PLN 1.3m). The bottom line
figured to PLN 8.4m, beating our PLN 7.0m projection.

Compared to the preceding quarter, net debt increased from PLN 76.2m to PLN 92.2m, due to
pressure on working capital (+PLN 30m g/q). We consider this a seasonal development; given
the YTD reduction in working capital, we still approve of what is being done in this respect.

Q5 2008/09 earnings

Actuals vs.

(PLN m) Q508/09 Q108/09 Change Q5 08/09F Eol e 08/09F 07/08 Change
Revenue 495.5 608.4 -18.6% 514.0 -3.6% 3136.2 23434 33.8%
EBITDA 13.9 -16.0 - 12.9 8.5% 62.2 65.3 -4.8%
margin 2.81% -2.63% - 2.50% - 2.0% 2.8% -
EBIT 11.7 -18.1 - 10.4 13.2% 49.2 57.3 141%
Pre-tax

income 10.9 -19.6 - 9.1 20.0% 40.3 51.1 -21.2%
Net income 8.4 -18.4 - 7.0 19.7% 31.2 33.8 -7.6%

Source: Action, estimates by BRE Bank Securities

Future Outlook

Plans to Expand Storage Facility in Zamienie

Action is planning to expand the capacity of the package assembly lines at Zamienie, so that
the storage facility can serve higher sales volumes (both in wholesale distribution and through
a.pl, which it will serve in the future). The Company estimates the total cost of the project at
PLN 100m, of which 60% will come from EU subsidies. The project is expected to be
completed by 2013. In our model, we assume that the project will be implemented in 2011-
2013, requiring annual CAPEX of PLN 13m. Since construction will not start before 2011, we
do not expect the project to impact the Company’s dividends from this year's earnings, as
there will be enough time remaining to generate the required funds. In the following years as
well the Company should be able to pay at least 20% of its profits as dividends, CAPEX needs
notwithstanding.

Cost Cuts

In Q5, the Company continued with cost cuts. Their key source was downsizing and
renegotiation of shipping rates. We expect these lower costs will persist into the ensuing
quarters. The Company wants its subsidiaries Action Ukraina and Sferis to break even next
year. To this end, loss-making Sferis stores will be closed down, while Action Ukraina will
reduce its retail floor space and renegotiate its rental agreements so as to make them
dependent on revenues generated by the stores. While these moves will reduce costs
considerably, they will not suffice to put these companies in the black. We do not expect Action
to generate profits from its retail business nor from its Ukrainian operations until 2011.

Focus on Online Sales

The Management promises to tighten cooperation with online vendors and to strengthen this
sales channel. We believe this is a very good direction, whose key advantage appears to be
shorter cash conversion cycle. With direct delivery to the end user, Action will receive cash
from the client instead of waiting several weeks to have its receivables paid. In addition, this
sales model makes it possible to avoid problems with trade credit limits.No big impact on
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profitability should be expected. All in all, the expansion of online sales will lead to higher cash
flows.

Forecast Revision

Earnings generated in Q5 prompted us to revise our financial projections. We are increasing
our gross margin projection, and we take into account the expected reduction in costs. We
believe our previous margin forecast was overly conservative, as it failed to take into account
the growing share of high-margin products in the sales mix. We are also modifying our revenue
growth projection (+PLN 20m starting in 2010). As a result, our net income forecast has
increased from PLN 21.4m to PLN 27.0m in 2010 and from PLN 24m to PLN 33.3m in 2011.

22 December 2009



BRE Bank Securities Action

Valuation

Valuation Summary

PLNm Weight IMTP
DCF valuation 295.0 50%
Relative valuation 292.9 50%
based on
P/E 340.1 50%
EV/EBITDA 245.6 50%
Average 293.9 318.6
per share 18.5

Source: BRE Bank Securities

DCF model assumptions

1. Our valuation is based on Action’s forecasted earnings in 2008/09 through 2018.

2. Our valuation is based on net debt at year-end 2007/08 and cash flows from 2008/09-
2018.

3. We assume a risk-free-rate of 6.2% (the yield on Polish 10Y treasury bonds). We assume
a risk-free-rate of 6.2% after the forecast horizon.

4. We assume that FCF after 2018 will grow at a rate of 2.0%.

Relative valuation

We estimated the relative value of Action by comparing its estimated P/E and EV/EBITDA
multiples in the years 2008 through 2011 with peer multiples. Each multiple is assigned a
weight of 50%, and the individual years are assigned weights of 25%, 45%, and 30%
respectively.

P/E and EV/EBITDA estimates for comparable IT distributors

EV/EBITDA P/E
Price 2010F 2011F 2012F 2010F 2011F 2012F
Avnet 7.4 6.4 6.0 13.6 11.6 10.9
Esprinet 7.6 7.0 6.4 12.2 10.9
Ingram Micro 4.3 3.8 - 11.4 9.6
Synnex Corporation 6.3 55 - 9.8 9.0
Tech Data 5.2 4.8 4.4 14.3 12.9 11.7
Elektrocomponents PLC 9.3 9.0 8.5 16.9 15.9 141
Arrow Electronics PLC 6.7 5.7 5.4 12.9 10.5 9.4
AB 9.3 6.4 5.7 12.8 9.4 8.3
Asbis 5.2 4.2 3.4 10.9 7.3 5.2
Komputronik 7.9 5.5 4.5 11.5 7.5 6.0
Maximum 9.3 9.0 8.5 16.9 15.9 141
Minimum 4.3 3.8 3.4 9.8 7.3 52
Median 7.1 5.6 5.5 12.5 10.0 9.4
Action 16.0 7.6 6.5 6.0 10.2 8.3 7.4
Premium / discount 7.4% 15.5% 8.6% -18.4% -17.6% -21.5%
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DCF Valuation Model

(PLN m)

Revenues
Change

EBITDA

EBITDA margin
Amortization and
depreciation

EBIT

EBIT margin
Tax rate on EBIT
NOPLAT

CAPEX
Working capital
Other

FCF
WACC
discount factor
PV FCF

WACC

Cost of debt
Risk-free rate
Risk premium
Effective tax rate
Net debt / EV

Cost of Equity
Risk premium
Beta

BRE Bank Securities

Action

2008/09F
3136.2
133.8%
62.2
2.0%

13.0
49.2
1.6%

9.4
39.9

-32.5
55.4
0.0

75.8
9.6%
99.2%
75.2

9.6%
7.2%
6.2%
1.0%
19.0%
30.0%

11.2%
5.0%
1.0

FCF growth after the forecast horizon

Terminal value

Present value of the terminal value (PV TV)
Present value of FCF in the forecast horizon
Enterprise value (EV)

Net debt

Other non-operating assets

Minority interests
Equity value

Number of shares (millions)
Equity value per share (PLN)
Cost of equity (9M)

Target Price

EV/EBITDA('08/09) for the target price

P/E('08/09) for the target price

TV to EV

2010F
142.3
31.7%
49.0
2.3%

8.9
40.1
1.9%

7.6
32.5

-11.5
-7.8
0.0

22.0
9.7%
90.4%
19.9

9.7%
7.2%
6.2%
1.0%
19.0%
27.4%

11.2%
5.0%
1.0

2011F
2344.6
9.4%
57.4
2.4%

9.0
48.4
2.1%
9.2
39.2

-23.2
-14.9
0.0

10.0
9.7%
82.4%
8.3

9.7%
7.2%
6.2%
1.0%
19.0%
27.4%

11.2%
5.0%
1.0

2.0%
492.4
211.9
234.6
446.6
139.7
0.0
0.0
295.0
17.2
171

8.4%

18.6

11.5
16.4
47%

2012F 2013F

25478 27251
8.7% 7.0%
62.5 65.7
2.5% 2.4%
9.1 9.2
53.4 56.5
2.1% 2.1%
10.2 10.7
43.3 45.8
-22.2 -21.5
-14.9 -13.0
0.0 0.0
15.3 20.5
9.7% 9.7%
76.1%  68.5%
11.5 14.0
9.7% 9.7%
7.2% 7.2%
6.2% 6.2%
1.0% 1.0%
19.0% 19.0%
27.4% 27.4%
11.2% 11.2%
5.0% 5.0%
1.0 1.0

2014F
2881.9
5.8%
68.7
2.4%

9.2
59.4
2.1%
11.3
48.1

9.0
115
0.0

36.9
9.7%
62.4%
23.0

9.7%
7.2%
6.2%
1.0%
19.0%
27.4%

11.2%
5.0%
1.0

Sensitivity analysis

WACC +1.0pp
WACC +0.5pp
WACC

WACC -0.5pp
WACC -1.0pp

2.0%
14.0
15.0
16.2
17.4
18.8

2015F
3024.9
5.0%
71.4
2.4%

9.3
62.0
2.1%
11.8
50.2

-9.4
-10.5
0.0

39.7
9.7%
56.9%
22.6

9.7%
7.2%
6.2%
1.0%
19.0%
27.4%

11.2%
5.0%
1.0

2016F
3165.7
4.7%
73.8
2.3%

9.4
64.4
2.0%
12.2
52.1

-9.9
-10.3
0.0

41.4
9.7%
51.8%
21.5

9.7%
7.2%
6.2%
1.0%
19.0%
27.4%

11.2%
5.0%
1.0

2017F
3313.4
4.7%
75.1
2.3%

9.5
65.5
2.0%
12.4
53.1

-10.3
-10.8
0.0

41.5
9.7%
47.2%
19.6

9.7%
7.2%
6.2%
1.0%
19.0%
27.4%

11.2%
5.0%
1.0

FCF growth in perpetuity

3.0%
14.8
16.0
17.2
18.7
20.2

4.0%
15.8
171
18.6
20.2
22.0

5.0%
17.0
18.5
20.2
22.1
24.3

2018F
3 468.2
4.7%
78.5
2.3%

9.6
68.8
2.0%
13.1
55.7

9.6
1.3
0.0

44.4
9.7%
43.0%
19.1

9.7%
7.2%
6.2%
1.0%
19.0%
27.4%

11.2%
5.0%
1.0

6.0%
18.5
20.3
22.3
24.6
27.2
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2018+

45,3
11,2%
38,7%

11,2%
7,2%
6,2%
1,0%

19,0%
0,0%

11,2%
5,0%
1,0
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Income Statement
(PLN m)
Revenues

Change

Cost of sales
Gross profit

Gross profit margin

SG&A costs
General and administrative expenses

Other operating income

EBIT
Change
EBIT margin

Profit on financing activity
Extraordinary gains/losses
Other

Pre-tax income
Tax

Minority interests

Net income
Change

margin

Amortization and depreciation
EBITDA

Change

EBITDA margin

Shares at year-end (millions)
EPS
CEPS

Action

2006/07
1797.5
25.1%

1679.5
118.1
6.6%

79.0
22.5
13.7

30.4
35.0%
1.7%

-2.0
0.0
0.0

28.3
6.2
0.1

22.0
38.7%
1.2%

7.3
37.7
29.8%
2.1%

16.4
1.3
1.8

2007/08
23434
30.4%

2158.2
185.2
7.9%

114.3
36.5
22.9

57.3
88.7%
2.4%

-6.2
0.0
0.0

51.1
15.2
2.1

33.8
53.4%
1.4%

8.0
65.3
73.2%
2.8%

17.2
2.0
2.6

2008/09F
3136.2
33.8%

2839.0
2971
9.5%

164.6
36.1
-47.2

49.2
-14.1%
1.6%

-9.0
0.0
0.0

40.3
11.3
2.2

31.2
-7.6%
1.0%

13.0
62.2
-4.8%
2.0%

17.2
1.8
2.6

2010F
21423
-31.7%

1964.7
177.6
8.3%

112.5
23.6
-1.5

40.1
-18.6%
1.9%

-6.6
0.0
0.0

33.5
6.9
-0.4

27.0
-13.6%
1.3%

8.9
49.0
-21.3%
2.3%

17.2
1.6
2.1

2011F
2344.6
9.4%

21471
197.5
8.4%

121.9
25.8
-1.5

48.4
20.7%
2.1%

-6.2
0.0
0.0

42.2
8.0
0.8

33.3
23.5%
1.4%

9.0
57.4
17.2%
2.4%

17.2
1.9
2.5

2012F
2547.8
8.7%

2334.0
213.8
8.4%

131.1
27.7
-1.5

53.4
10.5%
2.1%

-6.3
0.0
0.0

471
8.9
0.9

37.3
11.9%
1.5%

9.1
62.5
9.0%
2.5%

17.2
2.2
2.7
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Balance Sheet
(PLN m)
ASSETS
Fixed assets
Property, plant and equipment
Intangible assets
Goodwill
Long-term investments
Other fixed assets

Current assets
Inventories

Short-term receivables
Cash and cash equivalents

Other current assets

(PLN m)
LIABILITIES
EQUITY
Share capital
Other equity

Long-term liabilities
Debt
Other

Short-term liabilities
Debt
Trade creditors
Other

Debt

Net debt

(Net debt / Equity)

(Net debt / EBITDA)

Shares at year-end (millions)
BVPS

Action

2006/07
405.6
99.2
70.7
15.4
11.9
0.5

0.7

306.4
140.7

155.3
7.8

2.6

2006/07
405.6
144.7

1.6
143.1

9.5
8.8
0.8

251.4
59.1
167.8
24.5

67.9
60.1
41.6%
159.5%
16.4
8.8

2007/08
572.9
117.4

92.1
9.0
11.9
3.4
1.0

455.5
173.9

269.8
8.9

2.9

2007/08
572.9
181.2

1.6
179.6

14.7
14.7
0.0

376.9
133.9
239.1

3.9

148.6
139.7
77.1%
214.0%
17.2
10.5

2008/09F
515.8
137.0
107.7
12.9

11.9

3.4

1.0

378.9
160.7

206.2
9.0

2.9

2008/09F
515.8
186.5

1.6

184.9

17.2
17.2
0.0

312.1
90.4
217.8
3.9

107.6
98.6
52.9%
158.5%
17.2
10.8

2010F
539.1
139.6
109.8
13.4
11.9
3.4
1.0

399.5
172.2

205.4
19.0

2.9

2010F
539.1
206.8
1.6
205.2

17.2
17.2
0.0

315.0
90.4
220.7
3.9

107.6
88.7
42.9%
181.1%
17.2
12.0

2011F
588.3
153.8
121.2
16.3
11.9
3.4
1.0

434.5
188.2

224.8
18.5

2.9

2011F
588.3
235.6
1.6
234.0

17.2
17.2
0.0

335.5
90.4
241.2
3.9

107.6
89.1
37.8%
155.3%
17.2
13.7

2012F
634.2
167.0
131.7
18.9
11.9
3.4
1.0

467.2
204.6

244.3
15.4

2.9

2012F
634.2
260.4
1.6
258.8

17.2
17.2
0.0

356.5
90.4
262.2
3.9

107.6
92.3
35.4%
147.6%
17.2
15.1
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Cash Flows

(PLN m)

Cash flows from operating activities
Net income
Minority shareholders
Amortization and depreciation
Working capital
Other

Cash flows from investing activities
CAPEX
Equity investments
Other

Cash flows from financing activities
Stock offering
Debt
Dividend (buy-back)
Other

Change in cash

Cash at end of period

Market multiples

P/E

P/CE
P/BV
MC/S

EV/EBITDA
EV/EBIT
EV/S

Price (PLN)
Shares at year-end
MC (PLN m)

Net debt

Minority interests
EV (PLN m)

Action

2006/07
-29.3
22.0

0.1

7.3
-41.2
-17.5

-24.0
-22.8
-1.2

53.6
0.0
57.1
2.5

0.3
7.8

2006/07
11.9
8.9

1.8

0.1

8.7
10.8
0.2

16.0
16.4
262.2
60.1
6,9
329.2

2007/08
-53.3
33.8

2.1

8.0
-76.3
-20.8

-21.9
-21.9
0.0
0.0

76.3
5.9
80.7
4.4
-5.9

1.1
8.9

2007/08
8.1
6.1
1.5
0.1

6.1
7.3
0.2

16.0
17.2
275.3
139.7
9.8
424.9

2008/09F
97.4

31.2

2.2

13.0

55.4

0.0

-32.5
-32.5
0.0
0.0

-64.7
0.0
-41.0
-23.7
0.0

0.1
9.0

2008/09F
14.1

10.0

1.5

0.1

9.8
12.4
0.2

16.0
17.2
275.3
98.6
7.6
381.6

2010F
27.7
27.0
-0.4
8.9
-7.8
0.0

-11.5
-11.5
0.0
0.0

-6.2
0.0
0.0

-6.2
0.0

9.9
19.0

2010F
10.2
7.7
1.3
0.1

7.6
9.3
0.2

16.0
17.2
275.3
88.7
7.2
371.2

2011F
28.2
33.3
0.8
9.0
-14.9
0.0

-23.2
-28.2
0.0
0.0

-5.4
0.0
0.0

5.4
0.0

-0.4
18.5

2011F
8.3
6.5
1.2
0.1

6.5
7.7
0.2

16.0
17.2
275.3
89.1
8.1
372.5

2012F
323
37.3
0.9
9.1
-14.9
0.0

-22.2
-22.2
0.0
0.0

-13.3
0.0
0.0

-13.3
0.0

-3.2
15.4

2012F
7.4
5.9
1.1
0.1

6.0
7.0
0.1

16.0
17.2
275.3
92.3
9.0
376.6
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BRE Bank Securities Action

List of abbreviations and ratios contained in the report:

EV — net debt + market value

EBIT — Earnings Before Interest and Taxes

EBITDA — EBIT + Depreciation and Amortisation

P/CE — price to earnings with amortisation

MC/S — market capitalisation to sales

EBIT/EV — operating profit to economic value

P/E — (Price/Earnings) — price divided by annual net profit per share
ROE — (Return on Equity) — annual net profit divided by average equity
P/BV — (Price/Book Value) — price divided by book value per share
Net debt — credits + debt papers + interest bearing loans — cash and cash equivalents
EBITDA margin — EBITDA/Sales

Recommendations of BRE Bank Securities

A recommendation is valid for a period of 6-9 months, unless a subsequent recommendation is issued within this period. Expected
returns from individual recommendations are as follows:

BUY — we expect that the rate of return from an investment will be at least 15%

ACCUMULATE — we expect that the rate of return from an investment will range from 5% to 15%

HOLD — we expect that the rate of return from an investment will range from —5% to +5%

REDUCE — we expect that the rate of return from an investment will range from -5% to -15%

SELL — we expect that an investment will bear a loss greater than 15%

Recommendations are updated at least once every nine months.

This document has been created and published by BRE Bank Securities S.A. The present report expresses the knowledge as well as opinions
of the authors on day the report was prepared. The opinions and estimates contained herein constitute our best judgement at this date and
time, and are subject to change without notice. The present report was prepared with due care and attention, observing principles of
methodological correctness and objectivity, on the basis of sources available to the public, which BRE Bank Securities S.A. considers reliable,
including information published by issuers, shares of which are subject to recommendations. However, BRE Bank Securities S.A., in no case,
guarantees the accuracy and completeness of the report, in particular should sources on the basis of which the report was prepared prove to
be inaccurate, incomplete or not fully consistent with the facts. BRE Bank Securities S.A. bears no responsibility for investment decisions
taken on the basis of the present report or for any damages incurred as a result of investment decisions taken on the basis of the present
report.

This document does not constitute an offer or invitation to subscribe for or purchase any financial instruments and neither this document nor
anything contained herein shall form the basis of any contract or commitment whatsoever. It is being furnished to you solely for your
information and may not be reproduced or redistributed to any other person. This document nor any copy hereof is not to be distributed
directly or indirectly in the United States, Australia, Canada or Japan.

Recommendations are based on essential data from the entire history of a company being the subject of a recommendation, with particular
emphasis on the period since the previous recommendation. Investing in shares is connected with a number of risks including, but not limited
to, the macroeconomic situation of the country, changes in legal regulations as well as changes on commodity markets. Full elimination of
these risks is virtually impossible.

It is possible that BRE Bank Securities S.A. renders, will render or in the past has rendered services for companies and other entities
mentioned in the present report.

The present report was not transferred to the issuer prior to its publication.

BRE Bank Securities S.A., its shareholders and employees may hold long or short positions in the issuer's shares or other financial
instruments related to the issuer's shares. BRE Bank Securities S.A., its affiliates and/or clients may conduct or may have conducted
transactions for their own account or for account of another with respect to the financial instruments mentioned in this report or related
investments before the recipient has received this report.

Copying or publishing the present report, in full or in part, or disseminating in any way information contained in the present report requires the
prior written agreement of BRE Bank Securities S.A.

Recommendations are addressed to all Clients of BRE Bank Securities S.A. This report is not for distribution to third parties.
The activity of BRE Bank Securities S.A. is subject to the supervision of the Polish Financial Supervision Commission.

Individuals who did not participate in the preparation of this recommendation, but had or could have had access to the recommendation prior
to its publication, are employees of BRE Bank Securities S.A. authorised to access the premises in which recommendations are prepared,
other than the analysts mentioned as the authors of the present recommendation.

Strong and weak points of valuation methods used in recommendations:

DCF — acknowledged as the most methodologically correct method of valuation; it is based in discounting financial flows generated by a
company; its weak point is the significant susceptibility to a change of forecast assumptions in the model.

Comparative — based on a comparison of valuation multipliers of companies from a given sector; simple in construction, reflects the current
state of the market; weak points include substantial variability (fluctuations together with market indices) as well as difficulty in the selection of
the group of comparable companies.

Previous ratings issued for Action

Rating Buy Hold Buy
Date issued 2009-04-30 2009-07-03 2009-09-18
Price on rating day 8.54 13.57 12.60
WIG on rating day 28273.93 30252.24 36923.88
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